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On November 29, U.S. Senator Ron Wyden (D-OR), Chairman of the Senate Finance
Commi�ee, sent requests for informa�on to the CEOs of six of the largest crypto
exchanges. The requests seek informa�on about the safeguards each exchange has
put in place to protect customers’ assets in the event they file for bankruptcy or
otherwise experience financial distress.

Chairman Wyden’s inquiry comes on the heels of bankruptcy filings by FTX, one of
the largest crypto exchanges, and several other crypto pla�orms. His requests note
that FTX’s bankruptcy, in par�cular, has reportedly le� close to one million
customers facing significant losses of their assets.

Media reports have also suggested that insufficient controls may have caused or
contributed to FTX’s collapse. To that end, Chairman Wyden is seeking informa�on
from the exchanges about their implementa�on of safeguards designed to protect
customer assets, including, but not limited to:

Segrega�on of customer assets from ins�tu�onal assets;

Restric�ons on the use of customer assets for purposes other than those
specifically disclosed to customers;

Controls designed to ensure adequate liquidity in the event of increased
customer withdrawals;

Policies and procedures designed to prevent poten�al market manipula�on,
including wash trades;
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Policies and procedures designed to prevent the misappropria�on of
customer data by officers, employees and affiliated en��es engaged in
ins�tu�onal or personal trading; and

Support for industry ini�a�ves and/or legisla�on to create protec�ons for
customers, such as an industry-funded insurance fund.

Chairman Wyden is also seeking informa�on from the exchanges about their
financial condi�on, including their current balance sheets and audited financials, as
well as informa�on about any insurance policies carried by the exchanges that
could benefit customers in the event of bankruptcy, the� or hack.

Chairman Wyden has previously expressed concern that strict regula�on of crypto
assets could unnecessarily hamper innova�on. His inquiry suggests that Members
of Congress who previously supported lighter regula�on for crypto assets may be
spurred into ac�on by recent events.


