
 
 

Yellen to Senate Banking Commi�ee: Stablecoins Should Be
Regulated
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Earlier this week, Department of the Treasury Secretary Janet Yellen provided
tes�mony and responded to ques�ons from the Senate Banking Commi�ee
regarding vola�lity in cryptocurrencies that are designated to be “stablecoins,”
meaning that the value is supposed to remain fixed, on a one-to-one basis with the
dollar, and emphasized that a federal framework for regula�ng digital assets is
necessary to avoid “risks to financial stability,” as reported by The Wall Street
Journal.

In December 2021, the Financial Stability Oversight Council (“FSOC”) addressed the
poten�al risks to financial markets that cryptocurrencies and digital assets present
in its 2021 Annual Report, and in her comments regarding that report, Yellen
highlighted FSOC’s conclusion that “regulatory a�en�on and coordina�on
regarding stablecoins and other crypto assets” is of cri�cal importance. These
messages are all consistent with the Biden administra�on’s posi�on, as ar�culated
in the Execu�ve Order issued on March 9, 2022, that strong steps must be taken
“to reduce the risks that digital assets could pose to consumers, investors, and
business protec�ons [as well as] financial stability and financial system integrity.” 

https://www.cadwalader.com/
https://www.cadwalader.com/fin-news/index.php
https://www.cadwalader.com/professionals/mercedes-tunstall
https://home.treasury.gov/news/press-releases/jy0773
https://www.wsj.com/articles/yellen-renews-call-for-stablecoin-regulation-after-terrausd-stumble-11652208165
https://home.treasury.gov/system/files/261/FSOC2021AnnualReport.pdf
https://home.treasury.gov/news/press-releases/jy0542
https://www.whitehouse.gov/briefing-room/presidential-actions/2022/03/09/executive-order-on-ensuring-responsible-development-of-digital-assets/

