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The Chancellor of the Exchequer delivered the United Kingdom ("UK") Budget for 2024 on 30 

October 2024. 

The Budget was the first to be delivered by the new Chancellor of the Exchequer, following the 

election of the Labour Government in July 2024. The Budget was, in many ways, typical of 

many new Labour governments after the Second World War, featuring the reinforcement of 

election manifesto promises, some widely predicted tax increases, and an impressively large raft 

of spending announcements. 

In this Client & Friends Alert we have outlined the key tax measures that we expect to be of 

interest to Cadwalader's clients and friends. 

UK Domestic Tax Measures 

Capital Gains Tax Increases 

As was predicted widely in the media in advance of the Budget, the Government has 

announced increases in the lower rate of UK capital gains tax ("CGT") from 10% to 18%, the 

higher rate of CGT increasing from 20% to 24%. 

The headline CGT rate increases are complimented by some other rate changes. The CGT 

rate applicable to disposals which are subject to "Investors' Relief" (which provides for a lower 

rate of CGT to be paid on the disposal of ordinary shares in an unlisted trading company where 

certain criteria are met) will rise gradually from 10% to 14% from 6 April 2025, and match the 

main CGT lower rate of 1 8% from 6 April 2026. This change is matched by an increase in the 

CGT rate on assets qualifying for "Business Asset Disposal Relief" (a more widely used 

exemption than Investors' Relief). 

Furthermore, an individual's lifetime cap on Investors' Relief is to be decreased from £ 10 million 

to £1 million, to match the current lifetime cap for Business Asset Disposal Relief. 
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